By INTERNATIONAL INVESTMENT DIVISION

1977 Benchmark Survey of U.S. Direct Investment Abroad

THE regults of BEA% 1077 bench-
mark survey of TS, divect investment
abrond hove just been released in a pul-
licntion entitled I7.8. Déreet Investment
Abrged, 19772 A brief deseription of
the survey and selected highlights of the
dain from it are presanted below, Sav-
eral srticles annlyzing dote from the
survey in greater depth will appear in
future issues of the Svrvey ox CurkENT
Boerwese. Topics such ns trade, snles,
grose product, and employment of 1.5.-
bosad multinational companies will be
covored.

The Benchmark Survey

The purpose of the benchmarlk sur-
vey was to obinin complets and acenrate
data on TS, direct investment abroad in
1977, .8, direct investment abroad ex-
ists when one 1.5, person {U.8. perent)
has o direct or indirect ovwnership inter-
est of 10 percent or more in a foreign
buginess enterprize {foreign affiliste).
The survey provides date that shed light
on, the effects of such investment on the
U.8. ond forsign economies.

Tha henchmark survey wns n census,
i, it was intended to cover the universe
of direct investment, and reporting in
1t was mandatery, However, to ease the
reporting burden on companics, very
snnll affidistes—those with total nsscls,
sales, and net income of less than $500,-
0D0-—were exempted from the survey.
Reports covering 8,340 U.8. parents and
their 24,666 foreign affitiates wore re-
ceived; 11,128 foreign affiliates were ex-

L. The publkatap Includes 350 tables, 1 method-
“ogy of tha aprvey, locteding the basle conengits
thil dulolileas of T.E. dircet Investmont nbroad,
nd reprints of the earvey torma #nd Insteactions.
Coples 1ay be obinloed from fhe Eopevintsndent of
Tueumonty, 1B, Government Printing Ofles, Waghe
dngton, ILG, 20402, price $10.00, stick munbyr 13-
0L 0= Tt

empied. Dezpite the large number of
exempt affiliater, coverage of the uni-
verse in terms of value was virtually
complete.t

Tha 1977 aurvey was the first banch-
mark survey of 0.8, direct investment
abroad sonducted uvader suthority of
the Friernational Investment Survey
Act of 1976 The nct requires that o
benehmark snrvey be conduoted st Jonst
cmew gvery 5 years. Previoos benchmark
siwveys, condueted under anthoriey of
the Bretton Woods Apreement Act of
1945, wera less frequent and less com-
prehensive in terms of the types of
information collected. The Inst such
srvey covored 19662

In the 1977 suvvey, thres related types
of duta weore collected : {1) foreign affili-
atz fnancin)l and opsrating dntn, (2)
TU.S. parent financial and operating
data, and {3} direct investment position
and balance of puyments data. Affiliate
ond parent finoncial and operating data
rover balanco sheets; inventories: prop-
erty, plant, ond oquipment; income
statements; saled; employment; em-
ployes compsnsation; merchandise
teade: technology; and tases, The di-
rect investment position and balanes of
peyments date cover positions end
tronsnctions between foreign affiliates
and their 1.8, parents, including data
on direct investment capital ouiflows
from 1.5, porents to their foreign affili-
ates nnd receipts of incomse and of fees

A, The 11,124 nxempt mAitintos ncebunted for &1
parcant of the nombet, Lut oply I percent of (ueal
ANEHE wid Jagy then 1 pepcent of smlex ond oet Io-
ookap, of gll bepacted and exempt oflutes camblned.

4. Hegulls ot thit survsy wooh pabdiabed Ly 0.8,
Dwpdirtment of Catymeres, Dukinu of Kosuomlc
Artnlyals, & Slrmcd favortmend Abegad, 20448,
FMingl Dot (Wagbloghow, DG @ U8 G0, od.),
peler 3516, #tock number BREFE4-41073-0. Bo
vnusm of diferencen In concopls, methelolegy, and
covernpe, dota Eromn the 1796 aad JBTT enehmark
sgrvays are nat fully comporable.

and royalties hy T1.5. parents from their
foreigm afiliates.

The direct investment position rnd
balance of payments date will be used
primorily ns o benchmark for BEA's
ragulorly published series for these
jtems. In the benchmarking procedurs,
sampla data collected in nonbenshmark
years are linked to universe data from
the Jast benchmark survay. The bench-
mork dnts ars then extrapolated for-
ward, bosed on the sample data, to ob-
tain universe estimates for subsequent
yenrts. At present, estimates for 108780
are linked to the 1966 benchmark sur-
vey. Raviged estimetes for 1978-80 will
ha obtained by linking the sample date
for these yenrs to the 1977 benchmark
gurvey, and exteapolnting forward. Re-
vised estimatzs of the balsnce of pay-
mentz itams will be published in the
June Sumvey; revised estimaten of the
puosition, and more detailed eatimntes of
the balance of payments items, will be
published in the August Svavey. The
highlights given below ave confined to
the foreign affiliate ond U.8. parent
financigl and operating data for which
regularly published series are not

" available,

The highlights ars further limited to
nonbank foreign: offilintes of nonbank
T.8. parcnts, and their T.S, parents,
In the 1977 benclumorl: survey, the
amount of financial and operating dota
collected differed depending on whether
the foreign afiliates or (LS. parents
were banks or nonbanks and, for non-
bonk affiliotes, on their size and on
whether they were mujority or minority
owned. Much more detniled data were
collected for nonhonk nfiilistes and poe-
ents than for bonk affiliates and parenta,
because most of the information needed
by the U.S. Government for the latter
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already had to be reported to other Gov-
arnment agencies,

Nonbank affiliates of nonbanle 1.5
parents acconnted for 96 percent of the
number, and 98 percent of the employ-
ment, of 311 foreign afflistes in 1977
(table 1). However, they nccoumted for
only 59 pereant of the total nssets of all
affiliates, because their nsgets tend, on
the average, to be lower than those of
banls affiliates. Bank affilintes’ assets nor-
mally reflect substantial financial claims
arising from their lending sctivities
{their linhilities tend to be high as well,
hecause of their sizabla borrowing ac-
tivities and customers’ deposits). Sini-
larly, nonbank parents accounted for 87
peresht afboth the number and employ-
tnent, but only 73 percent of the total
aesats, of nll U.S. parents.

The most detailed affiliate finaneial
and opersting date in the henchmark
gurvay were obteined for the larpes
mujority-owned nonbank effiliates, ie.,
for nonbank affilintes in which the
combined diveet and indirect ownar-
ship interest of all U.S. porents ax-
ceeded 50 percent nnd in which assets,
sales, or net income wers ot least $3
million in 1877, In the highlights pre-
gented below, the date for ali nonbonk
nffiliates of nonbsnk T.S. pareniz are
gupplemented by selected date for theso
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mejority-owned affiliates. Mojority-
owned affiliates accounted for 50 per-
cent of the number, 72 porcent of the
total assets, and T8 percent of the em-
pleyment of all nonbenk affiliates of
nonbaok parents in 1977,

Selected Highlights

Balance sheets

« Totnl assats of nonbanl affilintes of
nonbank V.S, parents were $480.2
billion at yearend 1977, About 30 per-
cent of the total wns property, plant,
ond equipment, net of neewmulated
depletion and depreciation; 28 percent
wag eurrent receivables; and 17 pereent
wag inventories.

* Nonhonk affiliates had total lighili-
tiea of $818.6 billien, of which $204.1
billion wos current liabilities nnd $78.8
billion was long-term debt. Owners’
squity in affiliates was $171.6 billion; 88
pereent was in incorporated affiliates
pnd 12 percent in  umincorporated
afihates.

* Mojority-owned nonbank affilintes
hod total liakilities of $216.0 billisn, of
which $142.0 Lillion was current liabili-
tiez and $46.3 billion was long-term
dabt. Only 12 percent of these affiliates’
ourrent linbilities and 18 peroent of
their long-tarm debi wers owed to TLS.

Table L==Muwmbar; Totel Assets, ond Emplorment of Fordigo Affilatms and U5,
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parents; most of the remainder was
owed to unaffilinted foreipmers.

& For all nonbank affiliates, almost
theee-foarthe of totnd nssets—$250.6
billion—were aceounted for by nfflintes
in developed countries {table 2 and
chart 8}, CUonado had. the lnrgest
total—$28.2 billion, Assets of Enropean
affitiates, at $206.6 billion, wera concen-
troted in the Europesn Communities
{9}; the United Kingdom, Germany,
and TFrance hed the largest sharex
Japanese affilintes had assets of $L1.B
billion; enly 16 percent were held by
mejovity-ovmed offiliates  {compared
with 79 percent for affiliates in all other
developed countries combined }.

# Total assets of nonbank affilintes
in developing countries wers $113.8
hillion, Brazil and Bermuda had the
Inrgest totals—just over $17 hillion
each.

* By industry of affiliste, tota] assats
were concentrated in mannfacturing
{$190.9 hillicn} and petroleum ($114.4
billion} {table 3). Assetzs in finanee
{except banking}, insurancs, and rzal
catnte were $76.8 billion, in trads $56.1
billion, in mining $18.8 billion, and in
“athor industyies™ $38.7 billion. OF the
monafacturing  tolal, chomirals and
gther monufactuting™ each accounted
for 90 perceat, transportation equip-
ment for 17 percent, and nonelectrical
machinery for 15 percent. 04 the petro-
Yeur total, petroleum and conl produots
accounted for 44 percent, and ail and
gas extrnetion for 27 percent.

+ Of totel assels of manufocturing
affflintes, B0 percent ware in developed
countries—51 percent in Eurepe nlone
(talle 4). Within ¥urope, aswds wem
largest in the Tnited Kingdom ($25.1
Lillion), Germany {$21.5 billion), and
Fronce ($15.8 billion). In Canadn, ns-
ots were $30.8 bhillion. Among develop-
ing couniries, assets were largest in
Brazil ($12.6 billion} and Mexico ($7.5
billion}.

* Of total assetz of petroleum affili-
ntes, 7 percent were in developod toun-
tries, 24 percent in developing countries,
and 9 percent in “internationnl!® {main-
1y tanker operetions). Among developed
countries, nssels ware largest in Canada
($18.1 billion), Japan ($18.0 Lillion),
and the United Kingdom ($12.0 bil-
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B e S S S E s S CRIT A il
Total Assets of Nonbank Affiliates of Nonbank U.S. Parents, 1977,

by Area and by Industry

By Araa
($480.2 billion)

Australia __ Imfemalional
Wew Zealand. [T4.8]
and South Arica

Lallr Americe
(75.0)

U5 Deparimant ol Commevce, Busau of Ecommic Aralysl

lion) ; among developing countries, they
were concentrated in the Middle East
and Indonesia.

* Net property, plant, and equipment
of nonbanlk affilintes was $151.4 billion.
As with total assets, it was concentrated
in developed eountries, partieularly
Canada, the United Kingdom, and Ger-
many. By industry, 40 percent was in
manufacturing, 34 pereent in petroleum,
10 percent in “other industries,” and 8
percent in mining.

* Majority-owned affiliates accounted
for 69 percent of net property, plant,
and equipment of all nonbank affiliates.
Of the total, 7 pereent was property and
93 percent was plant and equipment,

® For nonbank 1.8, parents of non-
bank affiliates, total assets were $1.543.2
billion. Of the total, 45 percent was cur-
rent assets, 41 percent was net property,
plant, and equipment, 8 percent was
equity investment in foreign afliliates,
and 16 percent was other assets, By in-
dustry of U.S, parent, manufacty ring
accounted for 41 percent of total nssets:
finance (except banking), insurance,
and real estate for 25 percent; and pe-
troleum and “other industries” for 14
percent each. Within manufacturing,
transportation equipment, chemieals,

By Industry
15490.2 billion)

Mining
{1R3)

[Excepd Banking),
Insurance, and
Real Estate
{76.8)

Manufaziuring
{190.9)

primary and fabricated metals, and non-
electrical machinery had large totals®
* Total assets of nonbank affiliates
are classified by industry of U.S. pavent
in table 3, column 13, Affiliates of par-
ents in manufacturing had assets of
$258.0 billion, 53 percent of total assets
of all affiliates:; affilintes of parents in
petroleum accounted for most of the
remainder. Within manufacturing, af-
filiates of parents in transportation
equipment—mainly motor vehiclos—
and in ehemienls had the lnrgest totals,
o Worldwide assets of 1L.5.-based
multinational (MN's)-
ilefined as the sum of total nssets of non-

COmpanies

4. The disteibution of U. & parent data by indos-
try was affected by the consalldation roles applied
In the henclimark slirwey, In the survey, n T8, pr-
et was defined as a fully consolidated 08, busl-
ness ppterprise. I o UK, corporation was owneil
maorE than S0 perecit by the ehterpeizse. bt was
nermally excluded from full consolidation In reports
to steckholders—because, for example, |t was a 0O-
nnnes eompany, but the oswnliny onterpeise wae 0
manulactarer, or 1= operations were otherwise un-
rolatodl b0 thoss of the owning  entermeisoe——flis
hemehmark snrvey nevertheless required [tz data
tin e econsolldated (or aggregited, if consolidation
wonld have enpsed an gwadoe borden) with those
of the enterprlas, (In consalideilon, rosltbons nmd
transnctions between related entltles are eliminnted,
wherens In agegregation they are not.) The eon-
solidatlon (or ngerecntion)d would howve nffected the
stributlon of the ULS. parent dotm by Industry, 10
the corporation belng eonsolldated (or aggregnted)
was In o ferent Industry from the ownlog
rnterprise.
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bank affiliates and of their nonbank
1.8, parents—were $2,033.4 billion: T
percent were assets of TS, parents and
24 percent were assets of foreign affili-
ates,” When the worldwide assets of
cach MNC are classified by industry of
U'.S. parent, the affiliate shares of the
industry totals so obtained were highest
in petrolenm (38 percent) and mining
(35 percent), and lowest in finance (ex-
cept banking), insurance, and real
estato (10 percent) and “other indus-
tries” (11 percent). In manufacturing,
which accounted for 44 percent of
worldwide assets, the affiliate share was
20 percent; within manufacturing, it
was highest in nonelectrieal machinery
(35 percent) and lowest in food, pri-
mary and fabrieated metals, and “other
manufacturing” (about 25 percent
each).

Income statements

® Nonbank affiliates of nonbank 17,8,
parents had total income of $656.1 bil-
lion, of which $648.0 billion was sales
(or gross operating revenues). Total
costs and expenses were 56322 billion,
inelnding 854.0 billion of foreign in-
come taxes. Net income was $23.9 hillion.

5. When total assets of 1,8, parents and afillates
are spmmed, dssets thit relect iIntercompnny posl-
tlons mud, therefore, appear on the books of both
pineents nmd afilintes are eonnted twlee, Buch do-
plicatlon of nssets moy be eliminated by eonnlida-
then, Inta weeeded te remove most, bat oet atl, of the
duplicntion nee nvallable from the benchmark sar-
vey, Thus, consolldated worldwlde nssets of U.H.-
hased MNC'8 can e roughly estimated nt §1,818.2
B len. This §= the suii of tofnl assects aof T8, pare-
ents (81,0402 billlon | and afillnies {S400.2 blllom),
legs ¢ U8, parents’ recelvables from. and equity in-
vegtment In, forelgn afiliates (8208 hilllon and
812584 blllon, respectively) § adillates” recelvahlox
from U.B. parents (51105 billon) ; and afflintes’
recolvables feom, amd equlty Investment in, other
forelgn nfMilintes of thelr U8, parents (3274 W1-
lom anid 8®54 killlon, respectively). It should be
neted that nifilintes’ reeelvables from other foreign
aflintes were reported only for majority-owned
wllilintes, Thas, coneolldated worldwlde nesetz are
everstated to the extent that minorlty-owned niffli-
nies hod recelvables due from etler forelgn alil-
intes of UL, parents, Alse, 1.8, parent assots (npad,
therefore, consolldated worldwhis nssets) are over-
stated due to aggregution beenuse, In aggregotion,
intercompany assets are not ellmioated (see foot-
LITHIEUIE &

Heennse Intercompany nssets appear on both U8,
parvents’ and forelgn nlfillotes’ books, n deckslaon bo
remove sucll nssets from one set of books or the
wiher In erder to olimbnnte the duplicntion wonld he
vusentinlly arbitrary, ‘Thepefore, oo ol tempt Is made
here to ealeulate the parents" and afiliates’ respee-
thve shores of consolidated worldwide nsseis



April 1881

SURVEY OF CURRERT BUSINESS
Table £ —Sclocked Data for Monbank Affilintes of Noobank U5, Parents, 1977, by Country
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s Nonhank afiliatez in developed
conntries aceonnted for $448.0 billion, or
89 percent, of totn] nffiliate snles. Ae
with totnl assats, nffilintes in Canada,
the United Kingdom, Germany, Japan,
and Franes had the largest shares; to-
gether they accounted for 88 pereent of
the daveloped countries’ total, Sales by
affiliates in developing conntries wers
$183.2 hillion; affiliates in Middle East
countries that are mamhbers of the Or-
gunizotion of Pelroleam Exporting
Countries aceounied for over one-third.

s By industry of offilinte, petroleum
nnd mannfecturing each accounted for
jusk onder 40 percent of botal sales
Trade—meinly wholesale—aceounted
for most of tha remninder. Affiliates in
developed countries nccounted for 83
percent of sales by manufncturing afili-
ates and for 47 pereent of sales by petro-
leum pffilivtes,

* Seles by majority-owned zffiliates
Wers A0 billion, or 78 percent of sales
by el nenbank affiliates, Of the total,
one-third was sales to nffilinted costom-
era (i.e., to the U.S. parent or to other
foreign offilivtes of the T.5. parent).
By destinntion, 62 percent of majority-
owned effilintes’ sales were local {ia.
chatged to customers in the nfflipte’s
country of location), 18 percent were
charged to V.8, customars, and 20 per-
cent were charged to customers in third
countries. More than three-fourths of
sales to T.3. customers were by petro-
leum affilizstes; these snles lavgely re-
flacted erude petrolevm that affiliates
engaged Jn petrolenm  cextraction
chorged to U.S. parents but shipped to
offilintes in other eountries, (Actual
shipments of goods to T.5, parents by
peteoleum affiliates wers mush smaller
than soles charged.}

* Majority-owned manufacturing af-
filintes hed soles of $104% billion; 69
percent wers local, 9 percent were to
.8, enstomers, and 22 percent were to
¢ustomers in third countries, More than
one-half of the sales fo T.5. enstamers
were by affitiates in the motar vehicles
mdustry, mainly in Cannda.

* Nonbank U.S. parents of nonbanic
offiliates had total ineome of §14480
hillion, of which sales {or gross apernt-
Ing revennes! wera $1,412.3 billion and
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aquity in net income of foreign affliates
wos $182 billion. Total costs and ex-
penges were $1,366.6 billion, including
0.5, income toxes of $48.5 billion, Nek
income was $81.4 hillion,

Employment and employee compens
aqkion

¢ Nonbank affilintes of nonbank U.S.
parents emploved 7.2 million workers,
and paid employee compensation of
$76.8 billion." Affiliaics In develojped
veyntries acconnted for 60 percent (5.0
million} of total employment. Employ-
ment wos highest for affifistes in
Canada ond the United Kingdom (1.1
millien each), Germany (0.6 million),
France {0.5 million), and Japan (0.4
million}. Afflintes in developing conn-
tries amployed 2.2 million workers. Of
the tatal, 1.2 million were in Latin
Ametico—mainly in Brazil, Mezico,
Argentina, and Venezueln—and 4.5 mil-
lion were in Yother Asin and Pacific®—
mueinly in the Philippines, India, and
Toiwan,

* By industry of afiiliate, mare than
two-thivds of total amployment was in
mannfactiring, 14 percent in trada, and
10 percent in “other industries’” A ffili-
ates in petroleum, which acconntad for
23 percent of total assets af all nonbanlk
affilintes, accounted for only 5 percent
of total employment. Within manufac-
turing, the highost employment was in
“ather manufacturing® (11 million,
mainly in rubber, instruments, paper,
and textiles) , transportation equipment
{0.0 million), and electric wnd clectronic
eruipment (0.8 million).

* Mejority-owned affiliates employed
54 million workers, 75 percent of tha
tota] for all nonbank affiliates. OF thess,
63,000 were ressarch and devefopment
(R&D) acientists and engineers; they
wers concentrafed in manufacturing
affitintes in Furope, mainly in the
United Kingdom, Germany, and
France. Lega than 1 pereent {40,000)
of majerity-ovwned affiliates’ workers
were ULS. citizens.

4. Tor hoth amiatea smd TLS, parenks, omploy-
mank Ig avernge Tull-tlme rnd part-time suployment
far the yowr ] tuployes compenantlon (8 the sum
ab wages nnd sdaries and of cmpleror dxpenditucos
far enpleree bonellt plnne
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¢ Employes compensation paid by
majority-owned affilistes was $50.5
billion, or T8 percent of that paid by
all nenbank affliates; $48.6 billion was
wages and salaries and the remainder
whs employer expenditures for em-
pHoyee benefit plans,

* Majority-owned affilintes in manu-
facturing employed 8.8 million, workers,
of which 2.4 million wers production
worlters end 1.5 million wera nonpro-
duction workers, Total employee com-
pensation paid by these affilintes was
$40.4 bilion; $21.7 billicn was paid to
production workers and $18.8 billien to
nonproduction workers, For produe-
tion workers, the avernge compensation
rats was $4.90 per hour worldwide.
In developed countries, wheve almost
threz-fourths of these workers were em-
ployed, the average compensation rote
was $6.30 per hour ; in developing coun-
tries, it was $1.70 per hour”

» Nonbank {1.5. parents of nonbank
wifilintes employed 18.5 million worlers,
28 percent of amploymant by all noa-
bank 5.8, buosinesses® OFf the totel,
418,000 wore R&D scientists and engi-
neers, 1.3, parents paid employas com-
pensation of $324.1 hillion—$266.1 bil-
lion in wages and sularies and $57.9
billion in employes benefit plans, Tar-
ents in monnfacturing aceounted for 62
pereent of total employment, those ir
“ather industries” {mainly in transpor-
tation, communiention, and pnblic utili-
ties) for 15 percent, and thosza in trade
for 13 percont.

* Of the 11.8 million employees of
U.5. parents in manufacturing, 7.3 mil-
lion wero produetion worksrs and 4.5
million were nonprodunetion workers.
Thesa parents paid employes compen-
sation nf $215.8 billion—$120.2 billien
to production workers nnd $95.7 billion

7. Oomepeasotlon rates In U5 dolacs indleats
enmontatito Yarals of emplover Yuhor soels Haw.
ever, Henpen compeneation Inclodes more than Qur-
rent oy Ioeome of workers (g, HF locludes
employer contributlona to keslth and reilremdit
plave}, and hecause grices of goods ond Beivkes
oary frontly omang conoirer. thoy 1o not Sndleate
reintive llxing slandards of workicrs,

8. Detn for all nonknnk 1.8, Tasinesees are (rem
[LE. Depatimont of Commetes, Burcaw of Eeonomle
Annlymie, Nalionsl Fueome ond Prodwed Toblm,
I3té=7#, fortheoming, tnble A.7. To Impreve com-
pavaldlity, dabn eovering private hewssholds, gov-
ernment pnd govormmant entarprises. and basking
mrere oxelyded from the totnl Tor ail domentlc Indws-
trox sl in tmble 0.7,
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to nonproduction workers. For produc-
tion workers, the averape compensation
rate was $5.60 per hoar.

+ In table 3, column 14, amployment
of monbanle afiliates is disnggregated
by industry of U.S. parent. Affiliates of
U.S. parents in mannfseturing ae-
connted for T4 percent of otal affitiate
smployment; 7 poreent of the total was
accoanted for by affilintes of parents in
tother industries” and & percent each by
sffiliates of parents in petroleuin ; trade;
and finance (except bsuking), insur-
ance, and resl esiote.

o 1.5 -based MNC's—parents and
afiliates cornbined—employed 26.1 mil-
lion workers worldwide, of which 23
percent: were employed by offiliates, By
industry of TU.3. pareni, the affiliate
shores ranged from 5P percent in mining
to 18 percent cach in trade and “other
industries.” Tn manufocturing, which
accounted for about Gwo-thirds of
worldwide M¥C employment, the of-
filiate share was 31 percent; within
manufacturing, the affiliate shares
ranged from 38 percent in chiemicals 1o
24 percent in primary and fabvicatad
metals,

.8, merchandise trade

* 1I.8. exporis shipped te nonbank
nffilintes of nonbank V.5, parents wers
$40.8 billion, of which $324 Lillion, or
nearly 80 percent, were from U8, par-
ente; the remainder were from unaffli-
ated 105, persons. By avea of destina-
tion, 42 pereent of the exports were
shipped to Canade, 30 percent to Eu-
rope, mainly tha Furopean Communi-
ties (#), and 12 percent to Latin
Ameriea, By industry of affiliats, 69 per-
. tent of the axports were to menufactur-
ing, 22 percent to trade, and 5 percent to
petroleum affilintes,

* Of exports to all nonbank affiliates,
88 percent were to majority-owned of-
filiates, The distributions of exports to
thess affilintes by area of destinotion and
by industry of afilinte were very similay
to those for exports to all nonbank af-
filinteg,

= In the henchmark survey, 11.5. ex-
Ports to mejority-vwned nffilintes wore
ﬂlﬁufggmgntad by broad product cate-
Eories ag weil as by industry of filinte.

SURVEY OF CORRENT BUSINESS

By product, manufoctored goods ac-
counted for BE percent of total exports
to majority-owned afiiliates; exports of
road motor vehicles aecovnted for 30
percent, machinery for 28 percent, and
cheamieals for 11 percent of the total?
Most of the exports of rond motor ve-
hicles ware to Canadian affiliates.

& By intended uze, 57 percent of ex-
ports to majority-owned affilintes were
for resals without further mannfacture,
4 percent wers capital equipment for
use by sfliliates, and 38 percent were for
other purposes, mainly forther process-
ing or assambly by affilintes,

» 113, cxports shipped by nowbank
T.5. povents to all foreigners weve $93.0
bitlion, of which $824 billion were to
foreign affiilintes nivd $61.1 billion to un-
affilinterl foreigners. By aren of desti-
nation, 31 percent were shipped to
Envope, 20 pereent to Caneda, 13 paer-
cont te Latin Americn, and 9 percant
each t¢ Japan and the Middle Enat. By
industey of U5, pavent, 72 percent of
the exports were shipped by mann-
facturing, 14 percent by trde, and #
pereent by petroleom parents.

# Total MNC-aseocinted exports (i.e.,
exports associnted with both nonbank
affiliates and their nonbanle TS
perents) were $101L.8 billion. This total
is the sum of (1) 1.5, exports shipperd
to the affilistes by both U.5. prrenis
and other 7.3, persons of $40.8 hillion,
ond (2) U.8. exporis shipped Ly the
U.8. pavents to wnafhlinted foreipners
of $61.1 biilion. MNC-associated exports
ncconnted for 84 porcent of total TLS.
exports,'”

» T1.5. imports shipped by nonbank
nffiliates of nonbank T.5. parents were
%414 billion, of which $32.8 billion, or
70 percent, were shipped to 17.8. parents
and the remninder to unafiliated 17.5.

D Im the Lenchimnrk safrey, oXporia of rond
mobtr vellelox nepn overdsta bl (ol cxperte of
otlier types of gaoda understiced), Iargely Ideiime
Eoire repertors crroueouslr elnenlflel cockuln o lo-
ot tee parls i sceeasttien o rond Aetor veldehes
thot, bastd on the Btandang [uecuntlono? Trwile
Claswlibew tion, sleoeld bave beon cdaockBed intepd b
wkliyr emicgorlea

1d, Date Eor batnd ULR. 4xperid ark tn o Canads
lypuds, Fow TS port of exportntlen, g pollished
In Antopy J. OHLalle, “O.8. Eoternationad Lrony-
wetlons, Flrat Qoorter 1080, BURreYy oF CORMENT
Buarxesa (Tune 10303, inble 3, pupd 42 ThoF ox-
clnde miliEnry gt alIpmonls,
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persons, By area of origin, 88 percent
of the imports were from Canada, 12
percent from Europe, it percent each
from Latin America and “other Asia
and Pacific’ and 11 percent from
“ather Africa.” By indnstry of sffilinte,
47 pereant of the imports were from
mannfactoving  affilistes, mainly in
developsd countries. and 43 pereent
from petrolenm affiliates, mainly in
daveloping sountries.

e 1.8, imports from majority-owned
affilistes were $38.0 billion. They ac-
counted for 92 percent of imports from
all nonbank affilintes; their distribu-
tions by aven of origin snd by indostry
of afilinte were very similar to thoss
for all nonbenk affilintes.

¢ By product, 48 percent of TS
imports from majoriky-ovwned nffiliates
wers mmanofactured goods, of which 22
pereent were road motor vehicles and
13 pevcent machinery, Tmports of
mineral fuels, largely petrolenm, ae-
connted for 44 percent of the tofal,
About tlee-fomths of the imporis
from majority-owned affiliotes were
producta of the affiliates themselves (1.,
were grown, extracted, processed, as-
sebled, or manufactured by the
aflilintes} ; nhout one-fourth weve prod-
ucts of others,

« L5, maports shipped to nonbrnk
T8, perents by rll foweigners were
3779 Lillion, of which $32.6 billion were
Trom foreign afliliates and $45.2 hiltion
from unaffilisled foreigners. Dats en
parens imports from omaffilinted for-
cigners by area of origin were not col-
lected in the benglunayk survey; thus,
data on tetal 1.8, parent lmports Ly
wren nea nob available. By mdustry of
T.5. parent, 44 percent of the imports
vrére shipped to petrolenm, 39 percent
to mnoufacturing, anl 14 percent to
trada paronts,

® Total MNC-pssocinted imports
wers $83.8 billion. This tote] ig the sum
of {1) T.B. imports shipped by thae affil-
intes to both their TNE. parents and
ather TU.8, persons of $1L.5 billion, ancd

11. In thoe Mmchmark sarrey. 8. Imports of
rond WedEee vehlchow Iy Woce Yren oversidiml (ADd
fioperta of other bypes of goods amideretkbod]) i
reperiery’ Inelimloy af certaln antpmgtive ks nmi
neeessorivs 1n road mokor velleles ot enlil bave
Loow Includad Inctend In atler estogorios {awt Alis
Toatnge T -
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{2) U.8. impoxts shipped to U8, par-
ents by unsfiiliated foreigners of $46.2
billion. MMNC-associnted imports ac-
commted for 59 peveent of total TLE.
imports.’®

RED expendilurer

= R&D expenditures by majority-
ovned nonbonk efilintes (thesa datn are
not avoilable for other nonbaunl offili-
ntes) were $2.1 billion in 1677, Nearly
all expenditures—82 percent—wers by
afflistes in developed countries, Afl-
jates in Europe, paticularly in Ger-
many,; the United Kingdom, nnd
Fronce, ncconnted for T2 percent and
sffilistes in Canada, for 12 percent, By

1%, Patn fox ekl TLE impsyia sre on & Cepmiz
bpals, fa-F fovelgn port of exportetion, wa pub-

skl In DiLalle, U5 Intermntlonal Trangne-
Hens" Inkla 3, pign 42

SURVEY OF CURRENT BUSINESS

37

20230,

The reported benchmark survey deta are stored on inmagnetis tape, Un-
published data enn be tabulated and reanlts of data manipulations, inelnding
regression analyses, can be provided at cost, within the limits of available
resonrees and subject to the requiremert of the Internationn! Investment
Survey Act to avoid disslosmns of dréa for specific persons. For further in-
formation, write t¢ International Investinent Division, BE-60{0C), Barenu
of Beonomie Analysis, U.S. Departinent of Comineree, Washington, DNC.

industry of alliliate, manufactoring ac-
counted for 86 percent of tha expendi-
tures, Within manufactoring, the larg-
csb expenditures wera in bransportation
enquipment, chemicnls, and electric and
electronic enuipmaent.

¢ Expenditures by nonbanlk U5, par-
ents of nonbank aflilietes for R&D for
their own (rather thon others' benefit

wers $10.0 billion, of which 90 percent
wers by perents in manufacturing.
Within manufacturing, transportation
equipment, nosaelectrical machinery,
ind chemicals had the largest shares.
Federally funded expenditures for
R&D performed by TLS. parents,
whether for their ewn or others’ bene-
fit, were $8.0 billion.




